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This policy details our approach and commitment to anti-money 
laundering (AML) prevention and detection. We recognise our 
reputation for a responsible financial approach must be protect-
ed, therefore ensuring we operate with clear measures to tackle 
fraud and corruption is vital to protect public and member funds 
through internal controls and procedures. 

This policy applies to everyone who works for or with us, including 
employees, employers, members of the LPFA Board (the Board), 
contractors, and service suppliers. Everyone who works with us 
holds responsibility to be vigilant and assist us in ensuring fraud 
prevention is achieved. 

Our approach to AML prevention and detection is categorised through:

•	 Responsibilities of Board and employees

•	 Three lines of defence model

•	 External audit

•	 Internal policies and practices

•	 Recourse and action on fraud detection and remedy

Definitions and Relevant Legislation

Money Laundering is the illegal process of concealing the 
origins of illegally obtained money, usually by transferring funds 
through a complex sequence of banking transfers or commercial 
transactions until it appears the funds are legitimate or ‘clean’. 
The practice of money laundering can incur a variety of crimes 
and individuals or organisations may be indirectly affected. A risk 
is where large volumes of transactions occur for repeated, small 
amounts from and to companies which may be difficult to verify.

Money laundering offences include:

•	 Concealing, disguising, converting, transferring or removing 
criminal property from England and Wales (Proceeds of Crime 
Act 2002 (POCA) S327)

•	 Arranging, or becoming concerned in an arrangement, which 
the person who knows, or suspects, or facilitates (by whatever 
means), the acquisition, retention, use or control of criminal 
property by or on behalf of another person (POCA S328)

•	 Acquiring, using or having possession of criminal property  
(POCA S329)

•	 Making a disclosure to a person which is likely to prejudice a 
money laundering investigation (“tipping off”) (POCA S333)

•	 Becoming concerned in an arrangement facilitating concealment, 
removal from the jurisdiction, transfer to nominees or any other 
retention or control of terrorist property (Terrorism Act 2000 S18)

Reporting suspected money laundering activity

Everyone has a responsibility to be vigilant against the financial 
and fraud risks which we may be exposed to. If you suspect or 
witness money laundering practices, behaviour or intentions, you 
must disclose this knowledge as soon possible. Failure to do 
so may result in you becoming personally liable to prosecution. 
Further guidance, including relevant identity protection, is outlined 
in the Whistleblowing Policy.

Preventing Money Laundering

Our Fraud Control Framework outlines our risk-based approach 
towards all fraud practices including AML. We operate financial 
controls and procurement practices to undertake due diligence 
and pre-payment investigations on all vendors. 

Sanctions

There are financial sanctions relevant to specific countries or 
terrorist groups, also known as ‘regimes’. What is prohibited 
under each financial sanction depends on the financial sanction 
regulation. Regulations are imposed by:

•	 United Nations Security Council – the UK is a member so 
automatically imposes all financial sanctions created by the UN. 

•	 UK Government – a small number of financial sanctions are 
created by the UK Government.

•	 The UK government publishes frequently-updated guidance 
on financial sanctions targets, including a list of all targets. 
This guidance can be found at:  www.gov.uk/government/
publications/financial-sanctions- consolidated-list-of-targets/
consolidated-list-of-targets.

We monitor the relevant websites to review sanctioned parties and 
ensure we do not transact with sanctioned parties.

For more information, please contact: legal@lpfa.org.uk
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