
The Government has approved the rate of 
increase for all public service pensions 
and state scheme benefi ts.  The increase 
is effective from 11th April 2005 and is 
3.1%. 

The increase is set by reference to the Retail 
Price Index in September. It does not refl ect 
the performance of the LPFA Pension Fund 
and we do not have the power to pay any 
additional increase. 

Your pension will be increased with effect 
from 11th April 2005 if you:
• are aged 55 or over, or  
• are receiving a spouse’s, widower’s,   
 benefi ciary’s or child’s pension, or
• retired on ill health grounds.

If you do not fall into one of these groups, 
your pension will still attract the increase, but 
it will not be paid until your 55th birthday. 

If your pension is currently suspended due to 
re-employment, any increase will not be paid 
until it is reinstated.

During 2005 the LPFA proposes to introduce 
a new style of payslip.

The printing on the new payslip will be clearer 
as we will be using a laser printer, rather than 
the current impact printer, and the paper used 
will be better quality.

Late last year the Bolton Tax Offi ce changed 
its address and phone number. The new 
details are Inland Revenue East Lancashire 
Area, (Ref: 106/G2000), 9-11 Minden Parade, 
Bury, BL9 0QN
Phone: 0845 302 1441

Pensioners who live abroad and wish to 
telephone  the tax offi ce should use the 
following number 0044 0151 210 2222

Alison Alcock
Payroll Manager

Pensions increase 
2005

If you have any suggestions about other topics 
or human interest stories to include in future 
editions, please write to the LPFA or telephone 
the local rate number 0845 30 30 335.

LPFA’s opening hours are from 8.30am 
5.00pm (although the offi ce is manned
between 8am and 6pm), Monday to Friday, 
and you may visit without appointment.  
Wheelchair access is available. 

Local rate number 0845 30 30 335 is available 
during normal opening hours.

Textphone: 020 7369 6119

Fax: 020 7369 6111

enquiries@lpfa.org.uk

LPFA website
Access to your pension records is available 
via the LPFA’s secure member website  
www.lpfa.org.uk/your_fund

Don’t forget ... if you move house, or 
your personal circumstances change in 
any way that could affect your pension ... 
please tell us straightaway so that we can 
amend our records. We do, however, need 
this information in writing to satisfy our 
internal auditors. 

yourpension
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* The DWP refers to GMP as ‘Contracted 
Out Deduction’ (COD).

Calculating pensions increase

Pensions increase is calculated on the annual 
pension in payment at the end of March 2005, 
less any Guaranteed Minimum Pension (GMP) 
notifi ed to you by the Department of Work and 
Pensions (DWP).

It is not calculated on the fi gure on your P60 as 
this amount represents the actual pension paid to 
you during the fi nancial year April 2004 to March 
2005.

GMP and pensions increase

The increase on your GMP * will be paid by the 
DWP as an addition to your State retirement 
pension and usually applies to those pensions 
which arose as a result of employment between 
6th April 1978 and 5th April 1997.  

If the LPFA has not been notifi ed by the DWP of 
the amount of your GMP,  the increase will be 
calculated using an estimated value, with any 
under or overpayment  adjusted later. A leafl et 
explaining GMP in detail is available by calling 
the local rate number  0845 30 30 335.

Payment and dispatch of payslips

The increase will be paid with your April pension 
payment and a payslip will be sent to you at the 
end of April showing the increase for the period 
11th to 30th April. 

Another payslip will be sent to you at the end of 
May to show your increased pension for a full 
month and should be retained as a record of 
your normal monthly pension payment. 

You will not be sent a payslip in any of the 
months which follow, unless your net pension 
has changed by more than 50 pence from the 
previous month or you have had a change in your 
address, banking or tax details. 

If you pay tax, you may notice a 10 pence or 22 
pence difference in the net pension you receive 
because tax calculations are based on the 
pension paid over the tax year to date rather than 
on individual monthly payments.    

Tax Codes - When you  receive a new tax 
code from the Inland Revenue please check 
that the LPFA apply the same code.

If your pension began on or before 26th April 2004 your pension increase is 3.1%.  If your 
pension began after this date a smaller, pro-rata, increase will apply as shown in the table 
below. 

Pensions beginning: increase Pensions beginning: increase 
  27th September  to 26th October 2004 1.55%

27th April to 26th May 2004 2.84% 27th October to 26th November 2004 1.29%

27th May  to 26th June 2004 2.58% 27th  November to 26th December 2004 1.03%

27th June  to 26th July  2004 2.33% 27th  December  to 26th January  2005 0.78%

27th July   to 26th August 2004 2.07% 27th January  to 26th February 2005 0.52%

27th August  to 26th September 2004 1.81% 27th February to 26th March 2005 0.26%
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P60s and self assessment tax returns 

Your P60 will be sent to you in the middle of April. 
The P60 is a certifi cate of pension paid and tax 
deducted for the tax year April 2004 to March 
2005. It is important that you retain your P60, as 
you will need it should you be asked to complete 
a self assessment tax return.

When completing self assessment tax returns, 
please note that the fi gures provided on the 
P60 are the gross taxable pension paid in the 
year (i.e. the amount of your pension before 
tax is deducted) and the tax deducted in the 
year.  You will need to subtract the amount of 
tax deducted from the gross taxable pension to 
arrive at the net amount paid in the year.  These 
three amounts all need to be entered on the self 
assessment tax return.

If you are in receipt of a ‘tax exempt’ injury 
pension awarded because of an injury that 
occurred while you were working or as a result of 
contracting a work related illness, the amount of 
the injury pension paid is not shown on your P60. 
It is not necessary for you to enter the amount 
of the injury pension on the self assessment tax 
return.

Data to help beat fraud

The Audit Commission has used its legal right to 
request personal and payroll information from the  
LPFA to help investigate potential fraudulent use 
of public funds.

Frequently asked questions

What is the NFI?
The National Fraud Initiative (NFI) is the Audit 
Commission’s data matching exercise. Its role is 
to detect fraudulent and incorrect payments from 
the public purse.

Why does the information have to be 
provided?
The LPFA is required under Section 6 of the 
Audit Commission Act 1998 to participate in the 
NFI data matching exercise.

What information will be given?
Where relevant, the following data will be 
collected:
Employee number
Title or gender
Surname and forename
Address
Date of birth
Date pension commmenced
National Insurance number
Gross pension to date so far this year

What happens with our information?
Payroll data will be used for cross-reference and 
cross-authority comparison for the prevention 
and detection of fraud.

What if I do not want my details released?
It’s a legal requirement and is allowed by the 
Data Protection Act.

Pensioners living abroad

Please note that with effect from April 2005 the 
charges made by the Bank of Scotland for those 
pensioners receiving their pension payment 
via the Trans-continental Automated Payment 
Service (TAPS) will increase from £3.14 to £3.23 
for direct payments and from £8.19 to £8.44 for 
indirect payments.

If you live abroad and are paid by cheque, 
you may wish to consider this safer method of 
payment. The LPFA can also pay your pension 
quarterly, in arrears, so that the TAPS charges 
are reduced.  For more information please 
contact  us on 0845 30 30 335.

State benefi ts

In April 2005, the basic state pension will 
increase by 2.8% to £82.05 per week for a single 
person and to £49.15 per week for a dependent 
wife.

3



LPFA pensioners newsletter - Spring 2005

London Pensions Fund Authority 
Dexter House  
2 Royal Mint Court 
LONDON  
EC3N 4LP Telephone: 0845 30 30 335

This newsletter is also available in large print and on 
audio cassette.  It may be possible to reproduce it in 
other ways or in another language. Please call 
0845 30 30 335.

LPFA Offi ce 0845 30 30 335


