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Board 
17th December 2009
LGPS Management and Investment of Funds            PF 1352
   Item No. 7
Purpose and summary

To provide Board Members with an update on the recently issued LGPS Investment regulations.

Key issues

LPFA has just been informed by the Department for Communities and Local Government (CLG) that new pension scheme regulations have been made.  These are The Local Government Pension Scheme (Management and Investment of Finds) Regulations 2009, SI 2009/3093.  These regulations come into force on 1 January 2010. 
The LPFA was consulted on the draft regulations, and provided a detailed response.  

The CLG letter outlining the new regulations is included as Annex 1 to this report.  The regulations address the following issues

· Use of pension fund money by the administering authority

· Additional requirements when stock lending

· Short-term borrowing power

· Separate bank account for the pension fund

· Statement of Investment Principles to specifically cover stock lending

· Reporting compliance with Myners principles

· Updating the Statement of Investment Principles
· Clarifying the relevance of Occupational Pension Scheme regulations on the LGPS.

An action plan to implement the new regulations is being prepared and will be shared with Audit Committee and Investment Committee.

Recommendation
[1]
That the Board note the new regulations, and that compliance will be reported to Audit and Investment Committees.
Report date: 10th December 2009

         Lead Officer: Adrian Bloomfield

Compliance checks

	Governance issues:
To be identified as part of preparing the action. 


	Equalities impact: 

None identified


	Financial implications:
To be identified as part of preparing the action. 


	Social, environmental, health and ethical issues:

None identified.

	Legal implications:
The new regulations come into force on 1 January 2010, although some specific requirements have implementations dates after this. 
	Communication issues: 

To be identified as part of preparing the action. 



	Risk implications:

To be identified as part of preparing the action. 


	Other relevant / supporting documentation:

Annex 1:  CLG letter outlining the new regulations
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