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Responsible Investment Policy

Responsible Investment Objective
It is the LPFA’s objective to use its influence as a large institutional investor to encourage responsible long term investment. In particular we aim to support and develop best practice on ESG issues in the companies in which we invest and through our fund managers. As set out in our investment principles we believe that this approach will deliver the best long term returns. 

Responsible Investment Beliefs

· ESG issues are often not captured by the traditional investment appraisal process (i.e. in determining the risk and return expectations) but can have a material impact on long term investment returns

· ESG issues are not relevant to every asset class or mandate but where they are, evaluating ESG portfolio risks is a prudent addition to the long-term investor’s investment process and is aligned with fiduciary duties

· ESG issues can create attractive investment opportunities across asset classes and investment styles

· A proactive approach to evaluating ESG risks and opportunities is more likely to result in long term benefits for the fund

Responsible Investment Policy 

A basic policy statement sets out what the LPFA is doing in practice to achieve its RI objectives, thereby linking the strategic ambitions of the fund to practical actions undertaken by the investment team.

LPFA’s responsible investment policy is based on the following activities;
· Evaluating the ESG issues that are likely to be material over the duration of our liabilities

· Promoting best practice on ESG issues in the companies in which we invest and by our fund managers

· Exercise voting rights

· Identifying investment opportunities arising from long term ESG trends

· Disclosing our activities and achievements to Fund Mmembers and other key stakeholders.
Approved by LPFA’s Board 17th December 2009
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